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The settlement thus arrived at is known as the " Meston
settlement." 1

But the Meston Committee's calculations in regard to
provincial finance were also upset by the world financial
blizzard. In its report, the prospect of " inaugurating the
new Councils without the necessity of resort to fresh tax-
ation " was held out ; but at the very beginning these
anticipations proved to be chimerical. Every Province,
with the single exception of the Punjab, was faced with a
deficit, and almost all Provincial Governments had to balance
their Budgets by extra taxation. The Government of
India was then not in a position to bring some relief to this
state of affairs by reducing the financial contribution from
the Provinces. The situation is summed up by the Reforms
Enquiry Committee as follows :

" The difficulty arising from finance has formed one of
the main obstacles to the success of the Reforms. . . .
It is due to it (i.e. the Meston settlement) that Ministers
have been unable to enter upon a policy of progressive
development in the spheres of administration committed
to their care. If they had been able to do so, they would
have been able to provide an answer to those critics who
have reiterated the allegation that the reforms were a sham,
and they would also have been able to consolidate their
position or else have been required to make way for other
Ministers who could have enunciated a policy more accept-
able to the Councils which would incidentally have assisted
in the establishment of the responsibility of the Ministers
to the Councils/'

However, the position of the Provincial Budgets did not
much improve when the financial contributions to the Central
Government ceased in the succeeding years. In any case,
no substantial amount was available to the departments
that concerned the welfare of the masses. The Dyarchic

1 The Financial Relations Committee was appointed, with Lord Meston
as Chairman, in order to work out the details of provincial contributions
to the Central Government.
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